Petition to Town of Damariscotta to raise/appropriate the sum of $5,061
for Spectrum Generations

We, the undersigned registered voters of the Town of Damariscotta, hereby request that Spectrum Generations have an Article included in the 2024 Annual
Town Meeting Warrant requesting an amount of $5,061 to help fund Spectrum Generations for Damariscotta Residents.
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We, the undersigned registered voters of the Town of Damariscotta, hereby request that Spectrum Generations have an Article included in the 2024 Annual
Town Meeting Warrant requesting an amount of $5,061 to help fund Spectrum Generations for Damariscotta Residents.
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We, the undersigned registered voters of the Town of Damariscotta, hereby request that Spectrum Generations have an Article included in the 2024 Annual

Town Meeting Warrant requesting an amount of $5,061 to help fund Spectrum Generations for Damariscotta Residents.
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We, the undersigned registered voters of the Town of Damariscotta, hereby request that Spectrum Generations have an Article included in the 2024 Annual

Town Meeting Warrant requesting an amount of $5,061 to help fund Spectrum Generations for Damariscotta Residents.
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We, the undersigned registered voters of the Town of Damariscotta, hereby request that Spectrum Generations have an Article included in the 2024 Annual

Town Meeting Warrant requesting an amount of $5,061 to help fund Spectrum Generations for Damariscotta Residents.
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We, the undersigned registered voters of the Town of Damariscotta, hereby request that Spectrum Generations have an Article included in the 2024 Annual

Town Meeting Warrant requesting an amount of $5,061 to help fund Spectrum Generations for Damariscotta Residents.
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We, the undersigned registered voters of the Town of Damariscotta, hereby request that Spectrum Generations have an Article included in the 2024 Annual
Town Meeting Warrant requesting an amount of $5,061 to help fund Spectrum Generations for Damariscotta Residents.
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We, the undersigned registered voters of the Town of Damariscotta, hereby request that Spectrum Generations have an Article included in the 2024 Annual
Town Meeting Warrant requesting an amount of $5,061 to help fund Spectrum Generations for Damariscotta Residents.
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We, the undersigned registered voters of the Town of Damariscotta, hereby request that Spectrum Generations have an Article included in the 2024 Annual
Town Meeting Warrant requesting an amount of $5,061 to help fund Spectrum Generations for Damariscotta Residents.
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To: Rebecca Bartoloatta
From: Maggie Hay, Development Specialist
Date: 11/15/2023

Subject: Funding request
Please see the attached documents for the Town of Damariscotta request for funding.

e Darmariscotta Agency Provided Information

e Central Maine Area Agency on Aging dba Spectrum Generations Final Financial Statements and
Uniform Guidance Sept 2022

e FY24 Petition Sheets

Please let me khow if yo’u received éverything and it is in good order.
Thanks!

Sincerely,

Mag Yoy

Development Specialist

Spectrum Generations is the Central Maine Area Agency on Aging with Community and Aging and Disability Resource Centers in:

Belfast | Brunswick | Camden | Damariscotta | Hallowell | Skowhegan | Waterville
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1. Spectrum Generations’ mission is to promote and advance the well-being and independence of
older and disabled adults, with the support of their care partners, to live in their community of
choice. Our agency is a non-profit, providing Aging and Disability Resources, Medicare/Medicaid
counseling, caregiver respite, case management, adult day services, health/wellness programs,
congregate dining, referrals and more.

Damariscotta residents utilize our Adult and Disability Resources, Medicare/Medicaid
counseling, caregiver respite, case management, adult day services, health/wellness programs
and referrals.

2. In Damariscotta, 82 residents were provided services including 1847 meals delivered through our
Meals on Wheels program to five recipients; 120 contacts ofoutreach were made, counseling on
topics |}1clud|ng elder abuse prescription drug coverage, and Iong -term care. Additionally, 71
people were provided information by our Aging and Disability Resource Specialists. One
volunteer donated 41 hours of their time supporting Spectrum Generations. Seven caregivers
were able to receive support services, aiding in the balancing act of working and taking care of
an older or disabled loved one. (See attached Darmariscotta Funding Request).

3. The funding request is $5,061. The donation would be applied throughout Spectrum
Generations’ fiscal year of 2024.

4. See attached “Central Maine Area Agency on Aging dba Spectrum Generations Final Financial

Statements and Uniform Guidance Sept 2022,” for our expense and revenue report for the most
recent fiscal year.

Spectrum Generations is the Central Maine Area Agency on Aging with Community and Aging and Disability Resource Centers in:

Belfast | Brunswick | Camden | Damariscotta | Hallowell | Skowhegan | Waterville




Central Maine Area
Agency on Aging d/b/a
Spectrum Generations

Financial Statements and
Supplementary Information

‘ ‘ | |
a For the years ended September 30, 2022 and 2021
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Central Maine Area Agency on Aging
d/b/a Spectrum Generations

Financial Statements and Supplementary Information
Years Ended September 30, 2022 and 2021
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Independent Auditor’s Report

Board of Directors
Central Maine Area Agency on Aging d/b/a Spectrum Generations
Augusta, Maine

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Central Maine Area Agency on Aging d/b/a Spectrum
Generations (the “Agéncy”), a nonprofit organization, which comprise the statements of financial position as of
September 30, 2022 and 2021, and the related statements of activities, functional expenses, and cash flows for the
years then ended, and the related notes to the financial statements.

In our opinion, the financial statements present fairly, in all material respects, the financial position of Central
Maine Area Agency on Aging d/b/a Spectrum Generations as of September 30, 2022 and 2021, and the changes in
net assets and its cash flows for the years then ended in accordance with accounting principles generally accepted in
the United States of America (“GAAP”).

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America
(“GAAS”) and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Central Maine Area Agency on Aging d/b/a Spectrum Generations and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements related to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

i

Responsibilities of Management for the Financial Statements

Management is respoPsible for the preparation and fair presentation of the financial statements in accordance with
GAAP, and for the design, implementation, and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Central Maine Area Agency on Aging d/b/a
Spectrum Generations’ ability to continue as a going concern within one year after the date that the financial
statements are available to be issued. ’



Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards and Government Auditing Standards
will always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the Judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

{

o Exercise professional judgement and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include examining,
on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Central Maine Area Agency on Aging d/b/a Spectrum Generations’ internal control. Accordlngly, no such
opinion is expressed.

o Evaluate the appropriateness of aclzcountmg policies used and the reasorllableness of significant accounting
estimates made'by ménagement as well as evaluate the overall presentation of the financial statements.

¢ Conclude whether, in our judgement, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Central Maine Area Agency on Aging d/b/a Spectrum Generations’ ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, amount other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we
identified during the audit.

Report on Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards as required by Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, is
presented for purposes of additional analysis and is not a required part of the financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare
the financial statements or to the financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the schedule of
expenditures of federal awards is fairly stated, in all material respects, in relation to the financial statements as a
whole.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report, dated March 1, 2023, on our
consideration of Central Maine Area Agency on Aging d/b/a Spectrum Generations’ internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of Central Maine Area Agency on Aging d/b/a Spectrum Generations’ internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering Central Maine Area Agency on Aging d/b/a Spectrum Generations’ internal
control over financial reporting and compliance.

W%LL LLP
Wipfli LLP

South Portland, Maine
March 1, 2023



Central Maine Area Agency on Aging
d/b/a Spectrum Generations

Statements of Financial Position

September 30, 2022 and 2021

Assets 2022 2021
Current assets:
Cash and cash equivalents $ 1,771,909 1,704,237
Grants and accounts receivable, net 1,248,772 1,279,328
Supplies on hand| | [ 26,178 50,599
Prepaid expenses and other assets 145,738 129,111
Total current assets 3,192,597 3,163,275
Property and equipment, net 1,887,198 1,867,819
Other assets:
Investments 1,772,212 1,812,109
Software, net of accumulated amortization 37,099 44581
Investment - deferred compensation 69,222 42,588
Security deposits 5,000 -
Other assets 36,000 36,000
Total other assets 1,919,533 1,935,278
TOTAL ASSETS $ 6,999,328 6,966,372
Liabilities and Net Assets
Current liabilities:
Obligation under capital lease - current portion $ 19,199 20,352
Current portion of notes payable 15,708 15,193
Accounts payablq | | 111,105 234,385
Accrued expenses 620,362 512,925
Refundable advances 25,881 174,445
Total current liabilities 792,255 957,300
Long term liabilities:
Deferred compensation 69,222 42,588
Obligation under capital lease, net of current portion 20,522 39,721
Note payable, net of current portion 260,093 276,141
Total long term liabilities 349,837 358,450
Total liabilities 1,142,092 1,315,750
Net assets y
Without donor restrictions
Undesignated 4,115,549 4,779,329
Board designated 902,813 421,310
Without donor restrictions 5,018,362 5,200,639
With donor restrictions 838,874 449,983
Total net assets 5,857,236 5,650,622
TOTAL LIABILITIES AND NET ASSETS $ 6,999,328 6,966,372

See accompanying notes to financial statements.



Central Maine Area Agency on Aging
d/b/a Spectrum Generations

Statement of Activities

Year Ended September 30, 2022

Without Donor With Donor

Restrictions Restrictions Total
Operating revenue:
Support and revenue:
Government grants and contracts $ 4,600,941 $ - $ 4,600,941
Program service fees 6,925,117 - 6,925,117
Contributions 712,134 485,415 1,197,549
Sale of goods 65,951 - 65,951
Events and activi'ties o , , 61,368 | - 61,368
Rents SR 6,252 - 6,252
Interest and dividend 31,127 - 31,127
In-kind 272,769 - 272,769,
Other 48,668 - 48,668
Net assets released from restriction 96,524 (96,524) -
Total operating revenue 12,820,851 388,891 13,209,742
Operating expenses:
Program services:
Nutrition services 2,707,645 - 2,707,645
Caregiver & respite 550,982 - 550,982
Social services 1,197,380 - 1,197,380
Health & wellness 367,382 - 367,382
Other programs 6,617,558 - 6.617.558
Total program services 11,440,947 - 11,440,947
Supporting services:
Management and general 1,243,249 - 1,243,249
Fundraising 23,571 - 23,571
| ! : f |
Total operating expenses 12,707,767 - 12,707,767
Change in net assets from operations 113,084 388,891 501,975
Nonoperating activities:
Investment losses, net ( 295,361) - ( 295,361)
Total other revenue ( 295,361) - ( 295,361)
Change in net assets ( 182,277) 388,891 206,614
Net assets - beginning of the year 5,200,639 449,983 5,650,622
Net assets - end of the year $ 5,018,362 $ 838,874 $ 5,857,236

See accompanying notes to financial statements.



Central Maine Area Agency on Aging

d/b/a Spectrum Generations

Statement of Activities
Year Ended Septer'nbler 301 2021

Without Donor  With Donor
Restrictions Restrictions Total
Operating revenue:
Support and revenue:
Government grants and contracts $ 4,345,099 $ - $ 4,345,099
Program service fees 5,889,862 - 5,889,862
Contributions 455,600 277,016 732,616
Sale of goods 39,283 - 39,283
Events and activities 57,763 - 57,763
Rents 175 - 175
Interest and dividend 26,552 - 26,552
In-kind 207,048 - 207,048
Other 338 - 338
Net assets released from restriction 13,135 (13,135) -
Total operating revenue 11,034,855 263,881 11,298,736
Operating expenses; | |
Program services:
Nutrition services 2,441,047 - 2,441,047
Caregiver & respite 449,965 - 449,965
Social services 781,447 - 781,447
Health & wellness 369,819 - 369,819
Other programs 5.498.728 - 5,498,728
Total program services 9,541,006 - 9,541,006
Supporting services:
Management and general 987,365 - 987,365
Fundraising 14,612 - 14,612
Total operating expenses 10,542,983 - 10,542,983
Change in net assets from operations 491,872 263,881 755,753
Nonoperating activities:
Investment gains, net 220,235 - 220,235
Total other revenue 220,235 - 220,235
Change in net assets | 712,107 263,881 975,988
Net assets - beginning of the year 4,488,532 186,102 4,674,634
Net assets - end of the year $ 5,200,639 $ 449983 $ 5,650,622

See accompanying notes to financial statements.



Central Maine Area Agency on Aging
d/b/a Spectrum Generations

Statement of Functional Expenses
Year Ended September 30, 2022

Nutrition Caregiver & Social Health & Other Total Program Management :
Services Respite Services Wellness Programs Services General
Expenses

Salaries $ 1,049,873 $252337 $§ 574,104 $ 168,790 $ 4,760,988 §$ 6,806,092 $ 586,3
Payroll taxes 84,998 17,563 44,270 15,012 395,809 557,652 46,4
Employee benefits 141,768 38,448 95,356 26,027 406,092 707,691 86,0
Advertising | | 6,706 4,590 18,261 | 19,447 115,671 164,675 7,1
Consumer reimbursement - 145,936 - 2,489.00 - 148,425 -
Dues and subscriptions 1,671 14 292 9,161 9,537 20,675 13,6
In-kind 104,082 51,583 117,104 - - 272,769 -
Insurance 22,236 1,350 14,707 765 22,309 61,367 18,5
Interest 4,513 - 2,410 284 3,774 10,981 5
Repairs and maintenance 44,684 580 17,059 1,137 32,031 95,491 14,6
Meetings 120 - 71 369 85 645 6,0
Miscellaneous 14,086 - 1,150 - 2,702 17,938 446
Professional fees 66,023 3,817 26,877 22,304 86,328 205,349 66,3
Technology 35,241 5,458 62,802 45,404 92,051 240,956 95,0
Occupancy 76,006 10,310 80,122 12,339 94,756 273,533 99,0
Food 571,994 - - - 50,505 622,499 -
Program supplies 132,039 2,482 2,986 5,220 49,221 191,948 -
Other program expenses 17,755 - 2,542 - 16,526 36,823 -

Service provider tax - - - - 78,092 78,092
Subcontractors 157,070 - 62,162 30,280 193,204 442,716 69,5
Supplies 5,582 11,525 18,936 376 10,618 47,037 32,3
Training 3,959 875 844 1,852 20,025 27,555 11,9
Travel 81,102 2,631 21,243 2,565 108,713 216,254 21,8
Depreciation and amortization ' 86,137 1,483 34,082 3,561 68,521 193,784 23,1
Total expenses $ 2,707,645 $550,982 $ 1,197,380 § 367,382 § 6,617,558 $11,440,947 § 1,243,2

See accompanying notes to financial statements.



Central Maine Area Agency on Aging

d/b/a Spectrum Generations
Statement of Functional Expenses
Year Ended September 30, 2021

Nutrition Caregiver & Social Health & Other Total Program Management :
Services Respite Services Wellness Programs Services General
Expenses :

Salaries $ 962,400 $220,647 $ 383,955 113,028 § 3,860,637 $ 5,540,667 $ 4441
Payroll taxes 75,113 10,490 32,372 8,111 322,746 448,832 343
Employee benefits I 106,638 30,650 54,686 11,990 350,219 554,183 70,5
Advertising 3,085 2,420 13,908 26,481 25,786 71,680 17,5
Consumer reimbursement - 147,133 - 1,117 - 148,250 -
Dues and subscriptions 4,366 1,173 3,827 3,826 5,728 18,920 8,2
In-kind 129,433 - 71,456 - 6,159 207,048 -
Insurance 22,563 1,122 9,584 692 25,107 59,068 16,7
Interest 3,537 3 485 223 5,853 10,101 4
Repairs and maintenance 48,568 593 8,768 1,475 46,668 106,072 20,2
Meetings 220.00 - i" 29 313 562 1,5
Miscellaneous 16,123 4 205 - 33 16,365 38,5
Professional fees ‘ 42,961 2,896 10,739 16,136 72,657 145,389 84,7
Technology | Yy 54,768 15,511 48,308 29,320 136,013 283,920 68,9
Occupancy ‘ 69,822 7,073 59,362 10,185 105,109 251,551 103,2
Food 389,953 - - - 31,346 421,299 -
Program supplies 132,522 2,159 597 3,003 61,213 199,494 -
Other program expenses 7,130 - 103 - 32,455 39,688 -
Service provider tax - - - - 40,971 40,971 -
Subcontractors 204,985 2,000 28,653 134,994 168,583 539,215 27,7
Supplies 27,803 2,294 21,970 2,237 22,482 76,786 18,0
Training - 1,281 2,020 2,197 6,842 12,340 6,3
Travel 58,249 495 11,192 157 66,632 136,725 42
Depreciation and amortization 80,808 ; 2,021 19,257 4,618 105,176 211,880 21,8
Total expenses $ 2,441,047 $449,965 $ 781,447 369,819 § 5,498,728 $ 9,541,006 $ 987.,3

See accompanying notes to financial statements.



Central Maine Area Agency on Aging

d/b/a Spectrum Generations
Statements of Cash Flows
Years Ended September 30, 2022 and 2021

2022 2021
Cash flows from operating activities:
Change in net assets $ 206.614 $ 975.988
Adjustments to reconcile changes in net dssets to
net cash flows from operating activities:
Depreciation and amortization 216,906 233,702
Change in allowance for doubtful accounts (7,718) 28,237
Net (gains) losses on investments 295,361 (220,235)
Changes in operating assets and liabilities:
Grants and accounts receivable 38,274 ( 338,008)
Supplies on hand 24 421 ( 25,219)
Prepaid expenses and other assets ( 16,627) ( 42,827)
Security deposits ( 5,000) -
Accounts payable ( 123,280) 107,670
Accrued expenses 107,437 126,721
Due to state - ( 38)
Refundable advances ( 148,564) ( 605,440)
Net cash flows from operating activities 587,824 240,551
Cash flows from investing activities: ‘
Proceeds from investment sales 229,951 230,218
Purchase of investments ( 485415) «  ( 498,865)
Purchase of property and equipment ( 228.,803) ( 116,486)
Net cash flows from investing activities ! ( 484,267) ( 385,133)
Cash flows from financing activities:
Payments on capital lease ( 20,352) ( 24,604)
Payments on long-term debt ( 15,533) ( 27,631)
Net cash flows from financing activities ( 35,885) ( 52,235)
Changes in cash and cash equivalents 67,672 ( 196,817)
Cash and cash equivalents - beginning of the year 1,704,237 1,901,054
Cash and cash equivalents - end of the year $ 1,771,909 $ 1,704,237
Total cash paid for interest $ 11,482 $ 10,526
Noncash investing and financing activities:
Cost of equipment financed through capital lease $ - $ 29,420

See accompanying notes to financial statements.



Central Maine Area Agency on Aging
d/b/a Spectrum Generations

Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies

Nature of Operations

Central Maine Area Agency on Aging d/b/a Spectrum Generations (the “Agency”) is a nonprofit social service
agency that promotes life-long learning, health, wellness, nutrition, community engagement and social well-being
of older and disabled adults in Central Maine. The Agency has program sites in Belfast, Damariscotta, Camden,
Hallowell, Skowhegan, Brunswick and Waterville, Maine and its home office is located in Augusta, Maine.

Central Maine Area Agency on Aging is one of five Area Agencies on Aging in the State of Maine. The Agency is
supported primarily through government grants and fees for service. Appro:gimately 88% and 91% of the Agency’s
support for the years énded September 30, 2022 and 2021, respectively, came from grants, contracts, and fees from
federal and state governments.

‘Basis of Presentation

The financial statements are prepared using the accrual basis of accounting in accordance with accounting
principles generally accepted in the United States (GAAP).

Classification of Net Assets

Net assets and revenue, gains, and losses are classified based on the existence or absence of donor-imposed
restrictions. Accordingly, net assets of the Agency and changes therein are classified and reported as follows:

Without Donor Restrictions — Net assets available for use in general operations and not subject to donor (or
certain grantor) restrictions. ‘

With Donor Restrictions — Net assets subject to donor- or certain grantor-imposed restrictions. Some donor-
imposed restrictions are temporary in nature, such as those that will be met by the passage of time or other
events specified by the donor. Other explicit donor-imposed restrictions are perpetual in nature, where the
donor stipulates that resources be maintained in perpetuity. Donor-imposed restrictions are released when a
restriction expires; that is, when the stipulated time has elapsed, when the stipulated purpose for which the
resource was restricted has been fulfilled, or both. |

Use of Estimates
The preparation of financial statements in accordance with GAAP requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the period. Actual results could differ from those estimates.
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Central Maine Area Agency on Aging
d/b/a Spectrum Generations

Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Fair Value Measurements

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. A three-tier hierarchy prioritizes the inputs used in
measuring fair value. These tiers include Level 1, defined as observable inputs such as quoted market prices in
active markets; Level 2, defined as inputs other than quoted market prices in active markets that are either directly
or indirectly observable; and Level 3, defined as unobservable inputs in which little or no market data exists,
therefore, requiring an entity to develop its own assumptions. The asset’s or liability’s fair value measurement
within the hierarchy is based on the lowest level of any input that is significant to the fair value measurement.

In determining the appropriate levels, the Agency performs a review of its assets and liabilities. At each reporting
period, if applicable, all assets and liabilities for which the fair value measurement is based on significant
unobservable inputs are classified as Level 3.

For the years ended September 30, 2022 and 2021, the application of valuation techniques applied to similar assets
has been consistent.

fo ] ! ‘ |
Following is a description of the valuation methodology used for each asset measured at fair value on a recurring
basis:

Mutual funds — the mutual funds consist of money market, equity, and bond mutual funds which are valued based
upon quoted market prices which represent the net asset values of shares. Mutual funds held by the Agency are
open-end mutual funds that are registered with the SEC and are deemed to be actively traded.

Equity securities — equity securities are valued based upon quoted market prices which represent the net asset value
of shares.

Deferred compensation liability — liability is valued based upon the value of the equity funds in the investment
account, based on quoted market prices.

Revenue Recognition

Grants are either recorded as contributions or exchange transactions based on criteria contained in the grant award.

e Grant awards that are contributions ‘
Grants that qualify as contributions are recorded as invoiced to the funding sources in accordance with the
terms of the award. Revenue is recognized in the accounting period when the related allowable expenses
are incurre’d. !Amoymts received in excess of expenses or asset acquisitions are reflected as refundable
advances.

11



Central Maine Area Agency on Aging
d/b/a Spectrum Generations

Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Revenue Recognition (Continued)

e Grant awards that are exchange transactions
Exchange trahsactions are reimbursed based on a predetermined rate 'for services performed in accordance
with the term of the award. Revenue is recognized when control of the promised goods or services is
transferred to the customer (grantor) in an amount that reflects the consideration to which the entity expects
to be entitled in exchange for those goods or services. Amounts received in excess of recognized revenue
are reflected as a contract liability. The Agency does not have grants that are considered exchange
transactions for the years ended September 30, 2022 and 2021.

Contributions, including promises to give, are considered conditional or unconditional, depending on the nature and
existence of any donor or grantor conditions. A contribution or promise to give contains a donor or grantor
condition when both of the following are present:

e An explicit barrier, that is more than trivial, that must be overcome before the revenue can be earned and
recognized.

e An implicit right of return of assets transferred or a right of release of a donor or grantor’s obligation to
transfer assets promised, if the condition is not met.

Conditional contributions are recognized when the barrier(s) to entitlement are overcome. Unconditional
contributions are recognized as revenue when received. ‘

Unconditional contributions or conditional contributions in which the conditions have been substantially met or
explicitly waived by the donor are recorded as support with or without donor restrictions, depending on the
existence and nature of any donor restrictions. When a restriction expires, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the statement of activities as net assets released
from restrictions. Contributions that are restricted by the donor are reported as increases in net assets without donor
restrictions if the restrictions expire in the fiscal year in which the contributions are recognized.

Revenue from Contracts with Customers

The Agency recognizes exchange revenue in accordance with Financial Accounting Standards Board (FASB)
Accounting Standards Update (ASU 2014-09) and ASC 606, Revenue from Contracts with Customers, as amended.
ASU 2014-09 applies to exchange transactions with customers that are bound by contracts or similar arrangements
and establishes a performance obligation approach to revenue recognition with a focus on the transfer of control of
promised goods or services to a customer.

12



Central Maine Area Agency on Aging
d/b/a Spectrum Generations

Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Revenue Recognition (Continued)

Total revenue from contracts recognized in accordance with ASC 606 during the years ended September 30, 2022
and 2021, and included on the statements of activities is summarized below:

2022 2021
Personal Support Service Fees - Medicaid $ 4,860,744 $ 3,693,701
Program Service Fees — Private pay and other 1,937,054 2,099,115
Sales of goods 65,951 39,283
Events and activities 61,368 57.763
Totals ] P $1 6925117 $ 5.889.862

Personal Support Service Fees - Medicaid: Support services are provided through contracts with the State of
Maine Department of Health and Human Services (DHHS) for Medicaid recipients. The Agency’s performance
obligation is to provide personal support services to individuals. The Agency bills DHHS bi-monthly and monthly
per individual per contracted rate. A receivable and revenue are recorded at a point in time when the service is
provided.

Program Service Fees — Private Pay: Support services are provided directly to individuals. The Agency’s
performance obligation is to provide personal support services to individuals. The Agency bills the individuals
once a month based on an agreed rate per hour of service. A receivable and revenue are recorded at a point in time
when the service is provided. !

Sales of Goods and Events and Activities

The Agency’s performance obligations are to provide goods to individuals as well as to sponsor events and
activities for individuals. Sales of goods and event and activities revenue are recognized at point in time when the
sale and events occur based on prices the Agency sets for the goods and fees to attend the events and activities.

The Agency determined at September 30, 2022 and 2021 there were no services provided without a contract in
place and, therefore, has no expected adjustments to receivables and revenue. The receivables from contracts with
customers for servxces provided are included in accounts and grants receivable on the statements of financial
position as shown below. There were no contract liabilities from contracts with customers at September 30, 2022

and 2021.

Accounts receivable from contracts with customers at October 1, 2020 $ 587,637
Accounts receivable from contracts with customers at September 30, 2021 677,184
Accounts receivable from contracts with customers at September 30, 2022, 877,033

13



Central Maine Area Agency on Aging
d/b/a Spectrum Generations

Notes to Financial Statements

Note 1: Sumrr\law of Significant Accounting Policies (Continped)
Cash and Cash Equivalents

Cash and cash equivalents in the statements of cash flows include cash without donor restrictions which is held in
either demand deposit or short-term money market accounts, and highly liquid savings deposits and investments
with original maturities of three months or less when purchased. The Agency maintains its cash in bank deposit
accounts which, at times, may exceed federally insured limits. It has not experienced any losses in such accounts.
Management believes it is not exposed to any significant risk on cash and cash equivalents because the Agency
utilizes a sweep/repurchase agreement to keep balances within federally insured limits.

Investments

The Agency carries investments in marketable securities with readily determinable fair values at their fair values in
the statements of financial position. Unrealized gains and losses are included in the change in net assets in the
accompanying statements of activities. Investment fees are netted against unrealized gains and losses.

Grants and Accounts Receivable

Grants and accounts receivable consist primarily of revenue from various government grants and contracts and
other entities for services performed and are stated at the amount management expects to collect from outstanding
balances. The Agency provides for probable uncollectible amounts through a charge to expense and a valuation
allowance based on its assessment of the current status of individual accounts. The allowance was $27,036 and
$34,754 for the years ended September 30, 2022 and 2021, respectively.

Property and Equipment

Property and equipment are capitalized at cost or, if donated, at fair value on the date of donation. Depreciation is
provided for using the straight-line method over the estimated useful life of the asset. Leasehold improvements are
recorded at cost and amortized using the straight-line method over the shorter of the useful life or the associated
lease term. The Agency considers items with a cost greater than $5,000 and a useful life greater than one year to be
property and equipment. Estimated useful lives are as follows:

Land improvements 5-15 years
Leasehold improvements 5-15 years
Furniture and equipment 3-7 years
Building and improvements 10-40 years

Depreciation expense for the years ended September 30, 2022 and 2021 was $209,425 and $228,461, respectively.

Software

Software is capitalized at cost and amortized using the straight-line method over three years. Amortization expense
for the years ended September 30, 2021 and 2020 was $7,481 and $5,241, respectively.
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Central Maine Area Agency on Aging

d/b/a Spectrum Generations

Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Other Assets

Other assets consist of shares of stock that were left to the Agency in 2013. The shares aren’t publicly traded and
were valued at $36,000 at the date they received the shares. The Agency has not made any adjustments to the value
since the shares were received, as it does not consider the potential change in fair value to be material to the

financial statements.

In-Kind Contributions '

Contributions of nonfinancial assets are recognized in the financial statements if they enhance or create an asset or
require specialized skill for the service being provided. For the years ending September 30, 2022 and 2021, in-kind
contributions recognized within the statements of activities included:

Donor-imposed Fair Value
Type 2022 2021 Usage in Programs restrictions Techniques
Food $ 243384 | % 177,319 Nutrition No $2/1b
Supplies 8,415 12,072 Nutrition No Either told by
donor the value
or use
same/similar
item’s retail
market value
Mileage 11,449 14,610 | Nutrition and Social No State of Maine
Services (Money mileage rates
Minders)
Other 9,521 3,047 | Nutrition and Social Yes — event based Either told by
Services (Outreach) donor the value
or use
| same/similar
item’s retail
_ market value
Totals $ 272,769 | $§ 207,048 |

No amounts have been reflected in the financial statements for donated volunteer services since no objective basis
is available to measure the value of such services. However, a substantial number of volunteers have donated

significant amounts of their time to the Agency’s Meals on Wheels program. The Agency has estimated $709,000
and $600,000 of volunteer hours were contributed in 2022 and 2021, respectively.
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Central Maine Area Agency on Aging
d/b/a Spectrum Generations

Notes to Finantial Statements |

Note 1: Summary of Significant Accounting Policies (Continued)

Income Taxes

The Agency is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code and has
been determined not to be a private foundation within the meaning of Section 509(a)(1) of the code. In addition,
contributions to the Agency qualify for the charitable contribution deduction under Section 170(b)(1)(A). Spectrum
Generations is also exempt from State of Maine income taxes. The Agency is required to assess whether it is more
likely than not that a tax position will be sustained upon examination on the technical merits of the position
assuming the taxing authority has full knowledge of all information. If the tax position does not meet the more
likely than not recognition threshold, the benefit of that position is not recognized in the financial statements. The
Agency has determined there are no amounts to record as assets or liabilities related to uncertain tax positions.

Advertising Costs

Advertising costs are charged to operations when incurred. Advertising expense was $171,787 and $89,243 for the
years ended September 30, 2022 and 2021, respectively.

[ ! ‘ E
Functional Allocation of Costs

The costs of program and supporting services activities have been summarized on a functional basis in the
statements of activities. The statements of functional expenses present the natural classification detail of expenses
by function. Accordingly, certain costs have been allocated among the programs and supporting services benefited.
Personnel costs are allocated based on time and effort reporting. Facility costs are based on square footage. All
other costs are allocated based on estimated usage.

Adoption of Accounting Standard

As of October 1, 2021, the Agency adopted the provisions of FASB Accounting Standards Update (ASU) 2020-07,
Presentation and Disclosures by Not-for-Profit Entities for Contributed NonFinancial Assets (Topic 958). The
amendments in this update require entities to present contributed nonfinancial assets as a separate line item in the
statements of activities, expand disclosures on the various contributed nonfinancial assets recognized, including
disaggregated category types, the valuation techniques and inputs used to arrive at fair value, and the policy for
either monetizing or utilizing contributed nonfinancial assets. The ASU has been applied retrospectively to all
periods presented, with no effect on net assets or previously issued financial statements.
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Central Maine Area Agency on Aging
d/b/a Spectrum Generations

Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Upcoming Accounting Pronouncement

In 2016, the FASB, issued ASU No. 2016-02, Leases (Topic 842), which is intended to improve financial reporting
on leasing transactions. ASU No. 2016-02 will require lessees to recognize right of use assets and lease obligations
for operating and finance leases under terms greater than 12 months. ASU No. 2016-02 is effective for fiscal years
beginning after December 15, 2021, with early adoption permitted. ASU No. 2016-02 must be applied modified
retrospectively. Management is currently evaluating the impact of the provisions of ASU Topic 842.

Note 2: Property and Equipment

A summary of property and equipment is as follows at September 30:

2022 2021

Land $ 207,655 $ 207,655
Land improvements 525,366 495,366
Building and improvements . 3,226,594 3,124,301
Furniture and equipment 915,316 901,035
Leasehold improvements 17,023 4,616
Vehicles 331,724 277,976
Construction in progress 16,075 -

5,239,753 5,010,949
Less: accumulated depreciation (3.352.555) (3.143.130)
Totals $ 1,887,198 $ 1.867.819

Note 3: Investments | |

Investments consist of mutual funds, equity securities and cash equivalents and are stated at fair value as of
September 30, 2022 and 2021 as follows:

2022 2021
Equity funds ' $ 644,017 $ 673,521
Fixed funds 688,859 650,570
Equity securities ' 344,473 447,578
Cash equivalents 94.863 40,440
Totals $1.772.212 $ 1,812,109
Investment return is comprised of the following for the years ended September 30:

2022 2021
Interest and dividends $ 31,127 $ 26,552
Net realized and unrealized gains (losses) (295.361) 220,235
Totals $ (264,234 $ 246,787

Investment fees totaled $11,236 and $9,777 for the years ended September 30, 2022 and 2021, respectively.
‘ 17



Central Maine Area Agency on Aging
d/b/a Spectrum Generations

Notes to Financial Statements

Note 4: Obligations Under Capital Lease

The Agency has entered into several capital leases for office equipment. Minimum lease payments have been
capitalized. Depreciation of the equipment under the capital leases is included in depreciation expense. The lease
equipment under capital leases at September 30 is as follows:

2022 2021
Equipment $ 87,070 $ 87,070
Less: accumulated depreciation (58.994) (39.474)
Net book value of equipment under capital lease $ 28,076 $ 47596
Total minimum lease payments : $ 44,130 $ 69,194
Less: amounts reprlcs?nting interest | ! (4,409) (9.121)
Present value of minimum lease payments 39,721 60,073
Less: current portion (19,199) (20,352)
Obligation under capital lease — long-term $ 20,522 $§ 39721
Required future minimum lease payments on the capital lease obligations are as follows:
2023 $ 21,693
2024 9,600
2025 9,600
2026 3,237
Total ‘ ‘ 44.130
Note 5: Long-Term Debt
Long-term debt consists of the following as of September 30:

2022 2021
Mortgage at 4.45% fixed rate payable to TD Bank in monthly
installments of $1,318 with a balloon payment due in 2024, secured
by real estate. ‘ $ 89,366 $ 101,222

[ b !

Mortgage at 4.50% fixed rate payable to Rural Development in monthly
Installments of $1,013 to maturity in 2049, secured by real estate. 186.435 190,112
Total long-term debt , 275,801 291,334
Less: current portion (15.,708) (15.193)
Totals $ 260,093 $ 276,141
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Central Maine Area Agency on Aging
d/b/a Spectrum Generations

Notes to Financial Statements

Note 5: Long-Term Debt (Continued)

Future maturities of long-term debt are as follows:

2023 $ 15,708
2024 81,525
2025 4,206
2026 4,400
2027 4,602
Thereafter 165,360
Total $ 275,801

The Agency maintains a working capital line of credit with TD Bank. The line of credit has a maximum borrowing
limit of $500,000 and interest on the line is at the Wall Street Journal prime rate plus 0.5%, or a floor of 3.75%
(6.75% as of September 30, 2022) until renewed. There were no outstanding advances on this line at September 30,
2022 and 2021.

The Agency maintains a working capital line of credit with Kennebec Savings Bank. The line of credit has a
maximum borrowing limit of $250,000 and interest on the line is at the Wall Street Journal prime rate plus 0.5%, or
a floor of 3.75% (6.75% as of September 30, 2022) until renewed. There were no outstanding advances on this line
at September 30, 2022 and 2021.

o) | |
Note 6: Operating Leases

The Agency leases space and small equipment under the terms of operating leases expiring at various dates through
June 2029. Monthly payments under the lease agreements range between $119 and $8,250. Lease expense paid
under these operating leases totaled $242,813 and $244,634 for the years ended September 30, 2022 and 2021,
respectively.

Future minimum payments under the leases are, as follows:

2023 $ 146,417
2024 ! 123,697
2025 121,016
2026 122,572
2027 117,361
Thereafter 216.465
Total ‘ $ 847,528

Note 7: Retirement Plan

The Agency offers;a ﬁalary deferral 401(k) plan that has immediate eligibility and no minimum age requirement.
The Agency’s discretionary match contribution (which is capped at 5%) for the years ended September 30, 2022
and 2021 was $53,264 and $55,809, respectively.
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Central Maine Area Agency on Aging
d/b/a Spectrum Generations

Notes to Financial Statements

Note 7: Retirement Plan (Continued)

The Agency also offers a 457(b) plan to certain covered employees. Contributions can be made by the Agency and
through salary deferral by the covered employees. The Agency’s contribution to this plan for the years ended
September 30, 2022 and 2021 was $14,887 and $27,713, respectively. The payment of benefits is a general
obligation of the Agency at a future date based on the terms of the agreement. The deferred compensation liability
at September 30, 2022 and 2021 was $69,222 and $42,588, respectively.

Note 8: Net Assets with Donor Restrictions |

Net assets with donor restrictions consist of the following at September 30:

2022 2021

Subject to expenditure for specified purpose:

Cohen Center $ 103,904 $ 139,426
Pottle — Muskie Center 415,415 -
Eskelund Fund — Muskie Center operating expenses and capital improvements - 48,163
Poor — Waldo Meals on Wheels Program 70,000

Chute — Brunswick Meals on Wheels Program 216,014 228,853
Not subject to appropriation or expenditure:

Boucher Fund 33,541 33.541
Totals _ $ 838,874 $ 449983

Net assets released from net assets with donor restrictions are, as follows for the years ended September 30:

Satisfaction of purpose restriction: 2022 ‘ 2021

Eskelund Fund — Muskie Center $ 48,163 $ -
Nutrition Development | ' . - 3,135
Cohen Center 35,522 -
Chute — Brunswick Meals on Wheels Program 12,839 -
Animeal - 10,000
Totals $ 96,524 $ 13,135

Note 9: Board Designated Net Assets

" Board designated net assets consist of the following at September 30:

2022 2021
Agency reserve $ 477,750 $ 170,472
Building maintenance reserve 425.063 250,838
Totals $ 902813 $ 421310
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Central Maine Area Agency on Aging

d/b/a Spectrum Generations
[ ! '
Notes to Financial Statements

Note 10: Grant Awards

At September 30, 2022, the Agency had received future funding commitments under various grants at
approximately $1,110,000. These commitments are not recognized in the accompanying financial statements as
revenues and receivables as they are conditional awards.

Note 11: Commitments and Contingencies

The Agency participates in various governmental grant programs, which may be subject to future program
compliance audits by grantors or their representatives. Accordingly, the Agency’s compliance with applicable
program grant requirements may be established at some future date. The amount, if any, of liabilities arising from
disallowance of expenditures or ineligibility of grant revenue cannot be determined at this time.

At September 30, 2022 and 2021, there were no known unrecorded contingent liabilities relating to compliance
with the rules and regulations governing the funds that management is aware of.

Note 12: Liquidity and Availability 1

Financial assets available for general expenditure; that is, without donor or other restrictions or designations
limiting their use, within twelve months of the statement of financial position date, are comprised of the following
as of September 30, 2022 and 2021:

2022 2021

Cash and cash equivalents $ 1,771,909 $ 1,704,237
Grants and accounts receivable, net 1,248,772 1,279,328
Investments 1,772,212 1,812,109
Subtotal financial assets 4,792,893 4,795,674
Less amounts not available to be used within one year:

Board designated net assets (902,813) (421,310)
Net assets with donor restrictions (838.874) (449.983)
Total financial assets available $ 3.051,206 $ 3.924 381

The Agency receives significant funding from federal and state grant funders, designated for programs which are
ongoing, major, and central to its annual operations, to be available to meet cash needs for general expenditures.
The Agency is substantially supported by grants, contracts, and program fees. The Agency manages its cash flow
to ensure funds are available for general expenditures, liabilities, and other obligations as they come due. As noted
in Note 5, the Agency also has availability under two lines of credit totaling $750 000, should an unanticipated
liquidity need be identified.! | :
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Central Maine Area Agency on Aging
d/b/a Spectrum Generations

Notes to Financial Statements

Note 13: Fair Value Measurements

Fair value of assets measured on a recurring basis at September 30, 2022 are as follows:

| | [ Fair Value Level | Level 2 Level 3

Assets
Investments — other
Equity funds $ 232,547 $ 232,547 $ -$
Fixed funds 424,185 424,185 -
Equity securities 344,473 344,473 -
Cash equivalents 30,104 30,103 -
Investments — board designated
Equity funds 411,470 411,470 -
Fixed funds 264,674 264,674 -
Cash equivalents 64,759 64,759 -
Investments — deferred compensation
Equity funds 69,222 69,222 -
Totals $ 1,841,434 $ 1,841,434 $ - $

Fair value of assets measured on a recurring basis at September 30, 2021 are as follows:

Fair Value Level 1 Level 2 Level 3
Assets
Investments — other
Equity funds $ 362,826 § 362,826 $ -3
Fixed funds 460,410 460,410 -
Equity SFCl}l’itieS | » 447,578 447,578 -
Cash equivalent 29,419 29,419 -
Investments — board designated
Equity funds 310,695 310,695 -
Fixed funds 190,160 190,160 -
Cash equivalents 11,021 11,021 .-
Investments — deferred compensation
Equity funds 42,588 42,588 -
Totals $ 1,854,697 $ 1,854,697 $ - 3

Note 14: Subsequent Events and Operational Matters

Subsequent events have been evaluated through March 1, 2023, which is the date the financial statements were
available to be issued.
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Central Maine Area Agency on Aging

d/b/a Spectrum Generations

Schedule of Expenditures of Federal Awards
Yecar Ended September 30, 2022

AL Pass-Through Entity Federal Expenditures to
Federal Grantor/Pass-Through Grantor/Program or Cluster Title Number Identifying Number ram Period Expenditures Subrecipients
DEPARTMENT OF AGRICULTURE '
Passed-Through Maine Department of Education
Child & Adult Care Food Program 10.558 10/01/21-09/30/22 s 14089 § -
Passed-Through Maine Department Agriculture Food and Rural Resources
Food Distribution Cluster - C: i 1 Food Py ) 10.565 10/01/21-09/30/22 57,734 =
: | | R ' i
TOTAL DEPARTMENT OF AGRIC ULTURL: PROGRAMS l 71,823 -
DEPARTMENT OF HEALTH AND HUMAN SERVICES
Direct Awards
Empowering Older Adults and Adults with Disabilitics through 93.734 05/01/21-04/30/24 379,548 -
Chronic Discase Self-Management Education Program
Empowering Older Adults and Adults with Disabilitics through 93.734 07/01/18-06/30/22 134,502 -
Chronic Discase Self-M ion Program
Total Federal Expendi AL #93.734 514,050 =
Evidence-Based Falls Prevention Programs Financed Solely 93.761 05/01/19-04/30/22 161,060 -

by Prevention and Public Health Funds

Passed-Through Maine Department of Health & Human Services
Special Programs for the Aging, Title I1I, Pant B Grants for Supportive 93.044 ADS-22-5003C 10/01/21-09/30/22 744,456 367,280
Scrvices and Senior Centers

COVID-19 Special Programs for the Aging, Title L1, Part B Grants for Supportive 93.044 ADS-22-5003C 10/01/21-09/30/22 130,811 -

Services and Senior Centers

Special Programs for the Aging, Title 111, Pant B Grants for Supportive 93.044 ADS-22-5003C 10/01/21-09/30/22 14,149 -
Services and Senior Centers
Total Federal Expenditures AL #93.044 889,416 367,280
Special Programs for the Aging, Title 111, Part C, Nutrition Services 93.045 ADS-22-5003C 10/01/21-09/30/22 1,133,069 206,600
)
COVID-19 Special Programs for the Aging, Title 11, Part C, Nutrition Services 93.045 ADS-22-5003C 10/01/21-09/30/22 219,496 -
COVID-19 Special Programs for the Aging, Title I1L, Part C, Nutrition Services 93.045 ADS-22-5003C 10/01/21-09/30/22 152,343 | 9,000
Total Federal Exp i AL #93.045 1,504,908 215,600
Nutrition Services Incentive Program 93.053 ADS-22-5003C 10/01721-09/30/22 181,184 ' -
Total Federal Expenditures Aging Cluster 2,575,508 582,880
Direct Awards
Special Programs for the Aging, Tile IV, and Title II, Discretionary Projoct 93.048 09/01/21-08/31/23 103,411 5
Passed-Through Maine Department of Health & Human Services
Special Programs for the Aging, Title IV, and Title I1 Discretionary Projects 93.048 ADS-22-5093 06/01/22-05/31/23 6,704 -
Special Programs for the Aging, Title IV, and Title I Discretionary Projects 93.048 ADS-21-5093 06/01/21-05/31/22 16,972 -
COVID-19 Special Programs for the Aging, Title IV, and Title II Di: jonary Projects  93.048 ADS-22-5003C 10/01/21-09/30/22 8,937 -
Total Federal Exp i AL #93.048 136,024 -
State Health Insurance Assistance Program 93324 ADS-22-5063 04/01/22-03/31/23 36,034 -
State Health Assi: Program 93324 ADS-21-5063 04/01/21-03/31/22 37,213 -
Total Federal Exp AL #93.324 73,247 -
Special Programs for the Aging, Title 111, Pant D, Discase Prevention 93.043 ADS-22-5003C 10/01/21-09/30/22 32,217 -
and Health Promotion Services
National Family Caregiver Support, Title IIl, Pan E 93.052 ADS-22-5003C 10/01/21-09/30/22 200,453 -
COVID-19 National Family Caregiver Support, Title IIL, Pant E 93.052 ADS-22-5003C 10/01/21-09/30722 29,355 -
MFP Capacity Building 93.052 ADS-22-5003C 10/01/21-09/30722 50,000 -
Family Caregiver Pilot Grant and Admin 93.052 ADS-22-5003C 10/01/21-09/30/22 10,000 -
Total Federal Exp i AL #93.052 289,808 -
Medicare Enrollment Assistance Program 93.071 ADS-23-5083 09/01/22-08/31/23 3,961 -
Medi Assi! Program 93.071 ADS-22-5083A 09/01/21-08/31/22 47,090 -
Total Federal Expenditures AL #93.071 51,051 -
Social Services Block Grant 93.667 ADS-22-5003C 10/01/21-09/30/22 184,877 -
Mental Health Disaster Assistance and Emergency Mental Health 93.982 MH4-21-107B 07/01/20-12/31721 41,500 ‘ -
TOTAL DEPARTMENT OF HEALTH AND HUMAN SERVICES PROGRAMS 4,059342 582,880

DEPARTMENT OF HOMELAND SECURITY
Passed-Through Federal Emergency Management Agency and the United Ways of Kennebec Valley and Mid-Maine

Emergency Food and Shelier Natipnal Board Pfogram | 97.024 ARPAR 375200-019 1 llélm-omwz: 14,871 -
Emergency Food and Shelter National Board Program 97.024 ARPAR 375400-019 11/01/21-04/30723 3,800 -
Emergency Food and Shelter National Board Program 97.024 374200018’ 11/01/21-04/30/23 485 -
Emergency Food and Shelter National Board Program 97.024 375200-019 11/01/21-04/30723 10.846 s
Total Federal Expenditures AL #97.024 30,002 2
TOTAL FEDERAL EXPENDITURES S 4,161,167 S 582,880

See Independent Auditor's Report.



Central Maine Area Agency on Aging

d/b/a Spectrum Generations

Schedule of Expenditures of Federal Awards
Year Ended September 30, 2022

Note 1 - Basis of Presentation

The accompanying schedule of expenditures of federal awards (the “Schedule”) includes the federal award activity of Central Maine
Agency on Aging, d/b/a Spectrum Generations, under programs of the federal government for the year ended September 30, 2022. The
information in this Schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because the
Schedule presents only a selected portion of the operations of Spectrum Generations, it is not intended to and does not present the
financial position, changles iln net aslsets_ or cash ﬂ(l)ws of Spectrum Generations. |

Note 2 - Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are recognized following the
cost principles contained in the Uniform Guidance, wherein certain types of expenditures are not allowable or are limited as to
reimbursement.

Note 3 - Indirect Cost Rate

Central Maine Agency on Aging, d/b/a/ Spectrum Generations, has not elected to use the 10% de minimis rate as they have a negotiated
rate of 17.80% of modified total direct costs for the year ended September 30, 2022.

See Independent Auditor's Report.
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WIPFLI

Independent Auditor’s Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

Board of Directors
Central Maine Area Agency on Aging d/b/a Spectrum Generations
Augusta, Maine

We have audited, in accordance with the auditing standards generally accepted in the United States and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States, the financial statements of Central Maine Area Agency on Aging d/b/a Spectrum
Generations (a nonprofit organization), which comprise the statement of financial position as of September 30,
2022, and the related statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements, and have issued our report thereon dated March 1, 2023.

Report on Internal Control Over Financial Reporting

In planning and pe|rforming our audit 017" the financial statements, we consider\ed Central Maine Area Agency on
Aging d/b/a Spectrum Generations’ internal control over financial reporting (“internal control”) as a basis for

designing the audit procedures that are appropriate in the circumstances for the purpose of expressing our opinion
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of Central Maine
Area Agency on Aging d/b/a Spectrum Generations’ internal control. Accordingly, we do not express an opinion

on the effectiveness of Central Maine Area Agency on Aging d/b/a Spectrum Generations’ internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses or significant deficiencies may exist that
have not been identified.

Report on Compliance and Other Matters

| | ' |
As part of obtaining reasonable assurance about whether Central Maine Area Agency on Aging d/b/a Spectrum
Generations’ financial statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the financial statements.
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However, providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance
or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of Central Maine Area Agency on Aging
d/b/a Spectrum Generations’ internal control or on compliance. This report is an integral part of an audit performed
in accordance with! Gbvernment Auditing Standards in considering Central Maine Area Agency on Aging d/b/a
Spectrum Generations’ internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

Wigyts LLP
Wipfli LLP

South Portland, Maine
March 1, 2023
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WIPFLI

Independent Auditor’'s Report on Compliance for the Major Federal Program and on
Internal Control Over Compliance Required by the Uniform Guidance

Board of Directors
Central Maine Area Agency on Aging d/b/a Spectrum Generations
Augusta, Maine

Report on Compliance for the Major Federal Program

Opinion on the Major Federal Program

We have audited Central Mame Area Agency on Aging d/b/a Spectrum Generations' compliance with the types of
compliance requlrements identified in the U.S. Office of Management and Budget (OMB) Compliance Supplement
that could have a direct and material effect on Central Maine Area Agency on Aging d/b/a Spectrum Generations'
major federal program for the year ended September 30, 2022. Central Maine Area Agency on Aging d/b/a
Spectrum Generations' major federal program is identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.

In our opinion, Central Maine Area Agency on Aging d/b/a Spectrum Generations complied, in all material
respects, with the types of compliance requirements referred to above that could have a direct and material effect on
its major federal program for the year ended September 30, 2022.

Basis for Opinion on the Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Our responsibilities under those standards and the Uniform Guidance are further described in
the Auditor’s Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of Central Maine Area Agency on Aging d/b/a Spectrum Generations and to
meet our other ethical responsibilities, in accordance with relevant ethical requirements relating to our audit. We
believe that the audit Fv1deqce we have obtained is sufficient and appropriate to provide a basis for our opinion on
compliance for its major federal program. Our audit does not provide a legal determination of Central Maine Area
Agency on Aging d/b/a Spectrum Generations compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance
Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,

statutes, regulations, rules, and provisions of contracts or grant agreements applicable to Central Maine Area
Agency on Aging d/b/a Spectrum Generations’ federal programs.
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Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on Central Maine
Area Agency on Agi g d/b/a Spectrum Generations’ compliance based on our audit. Reasonable assurance is a
high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards, Government Auditing Standards, and the Uniform Guidance
will always detect material noncompliance when it exists. The risk of not detecting material noncompliance
resulting from fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Noncompliance with the compliance
requirements referred to above is considered material if there is a substantial likelihood that, individually or in the
aggregate, it would influence the judgment made by a reasonable user of the report on compliance about Central
Maine Area Agency on Aging d/b/a Spectrum Generations’ compliance with the requirements of the major federal
program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards,
and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding Central Maine Area Agency on Aging d/b/a Spectrum Generations’ compliance with the
compliance requirements referred to above and performing such other procedures as we considered necessary
in the circumstances.

e Obtain an undetstanding of Central Maine Area Agency on Aging d/b/a Spectrum Generations’ internal
control over compliance relevant to the audit in order to design audit procedures that are appropriate in the
circumstances and to test and report on internal control over compliance in accordance with the Uniform
Guidance, but not for the purpose of expressing an opinion on the effectiveness of Central Maine Area
Agency on Aging d/b/a Spectrum Generations’ internal control over compliance. Accordingly, no such
opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over
compliance that we identified during the audit.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis.
A material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibility that material noncompliance with a type
of compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance with a type of compliance requirement of a federal program that is less severe than
a material weaknes’s iP integnal control pver compliance, yet important enough to merit attention by those charged
with governance.
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Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies in internal control
over compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses, as defined above. However, material weaknesses or
significant deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

|

|| 5 |
Wz//,a LLP

Wipfli LLP

South Portland, Maine
March 1, 2023
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Central Maine Area Agency on Aging

d/b/a Spectrum Generations

Schedule of Findings and Questioned Costs
Year Ended September 30, 2022

Section I - Summary of Auditor’s Results

Financial Statements

Type of auditor’s report issued?

Internal control over financial reporting:
Material weaknesses identified?
Significant deficiencies identified?

{
Noncompliance material to financial statements noted?

Federal Awards

Internal control over major federal program:
Material weaknesses idéntified?
Significant deficiencies identified?

Type of auditor’s report issued on compliance for major program

Any audit findings disclosed that are required to be reported in
accordance with the Uniform Guidance [2 CFR 200.516(a)]?

Identification of major federal program:

Name of Federal Major Program or Cluster

Aging Cluster
Special Programs for the Aging, Title III, Part B
Special Programs for the Aging, Title III, Part C
Nutrition Services Incentive Program

Dollar threshold used to distinguish between Type A and Type B programs:

Federal

Auditee qualified as low-risk auditee?

] e '
Section II - Financial Statement Finding
None

Section III — Federal Award Findings and Questioned Costs

None

Section IV — Summary Schedule of Prior Year Findings
None

Unmodified

No
None Reported

No

No
None Reported

Unmodified

No

AL No.

93.044
93.045
93.053
$750,000

Yes
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P

Services we provided

S m in the t‘own of
Damariscotta

/
vd Iong During our previous

fiscal year.

82
Damariscotta residents.

Overall, we provided services to

1,847 meals were delivered
g ‘ through Meals on Wheels to
16 Meals on Wheels recipients.

Our Aging and Disability Resource Specialists
D o made 120 contacts of outreach,
~4 counseling on topics including elder abuse,
prescription drug coverage, and long-term

care to 71 people.

w 1 Damariscotta resident volunteered
&= 41 hours
of their time supporting
Spectrum Generations.

Meals on Wheels volunteers Heather Frederick helps Bob Marin, load meals
into her car for her weekly route.
Additionally, 7 caregivers were able to

receive support services, aiding in the bal-
“What | see, when | make my deliveries, is the strength ancing act of working and taking care of

of human determination. They inspire me with their an older or disabled loved one.
tenacity. My route is just one day a week for a couple
of hours, but | make connections that last a lifetime.”

-Heather Frederick, Meals on Wheels volunteer driver

Spectrum Generations is the Central Maine Area Agency on Aging, 501 (c)(3) Tax ID: 01-0318051.
Belfast | Brunswick | Camden | Damariscotta | Hallowell | Skowhegan | Waterville

Help Line: 1.800.639.1553 | spectrumgenerations.org




